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Emerging Market bonds
The macroeconomic environment, with the easing of monetary 
policy, should support for Emerging Market bonds in the second 
part of the year.

Indian government bonds have gained attention recently due 

to their inclusion in a leading emerging markets bond index 

starting from 28 June. This key milestone has sparked 

renewed interest from global investors. 

India is expected to be the fastest-growing economy among 

the G20 in 2024 and it is currently undergoing a significant 

transformation driven by increased investment and favourable 

demographics. With expectations of strong economic growth 

for the country, we believe the government is likely to broadly 

maintain a prudent fiscal stance. 

On monetary policy, the Reserve Bank of India is vigilant on 

inflation and appears committed to bringing inflation down to 

its 4% target. 

Indian bonds 

go global

The inclusion of Indian bonds in a 

prominent emerging markets index has 

sparked renewed investor interest.

India is a structural growth story, 

supported by a prudent government 

spending approach.

Emerging Market bonds may provide 

opportunities for yield-seeking 

investors.
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“Emerging Market bonds, including Indian bonds, may offer attractive 

opportunities for investors in search of higher yields as inflation slows 

and the Federal Reserve is approaching its first rate cut.”

Indian bond index price evolution

Source: Amundi Investment Institute, Bloomberg, 28 June 
2024. J.P. Morgan GBI-EM India Unhedged LOC.
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In Japan, the Topix index reached its highest level since 1990, driven by 

strong performance in banks and positive economic data. Other major 

equity indexes were stable during the week. Long-term government bond 

yields slightly rose due to recent economic data and political newsflow.
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YTD

United States: downside surprise on core durable 
goods orders as high rates bite

In the second quarter, business spending on equipment 
showed signs of weakening, as non-defence capital 
goods orders excluding aircraft (which serve as a proxy 
for business spending plans) declined by 0.6% in May. 
This decline indicates that US companies are facing 
pressure from higher interest rates and softer demand 
for goods, which is impacting their willingness to invest.

Euro Area consumer confidence continues its 
gradual recovery.

The consumer confidence indicator edged up further in 
June, on better financial situation and intentions to 
make major purchases while expectations on future 
financial situation and  the general economic situation 
remained unchanged. The index reached the highest 
level since February 2022, yet still falling slightly short 
of its long-term average.

Japan consumption on track of a rebound

Japan's retail sales growth in May exceeded 
economist expectations, with a strong increase of 
1.7% compared to April. This data supports our view 
that Japan's private consumption is rebounding in the 
second quarter, following four consecutive quarters 
of decline.
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Please refer to the last page for additional information on the indices.
Source: Bloomberg , data as at 28 Jun 2024

Source: Bloomberg , data as at 28 Jun 2024
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Equity and bond markets (chart)

Source: Bloomberg. Markets are represented by the following 
indices: World Equities = MSCI AC World Index (USD) United 
States = S&P 500 (USD), Europe = Europe Stoxx 600 (EUR), 
Japan = TOPIX (YEN), Emerging Markets = MSCI Emerging 
(USD), Global Aggregate = Bloomberg Global Aggregate 
USD Euro Aggregate = Bloomberg Euro Aggregate (EUR), 
Emerging = JPM EMBI Global Diversified (USD)

All indices are calculated on spot prices and are gross of fees 
and taxation.

Government bond yields (table), Commodities, FX and 
short term rates.

Source: Bloomberg, data as 28 June 2024. The chart shows 
Global Bonds= Bloomberg Global Aggregate Bond Index, 
Global Equity = MSCI World. Both indexes are in local 
currency.

1. Diversification does not guarantee a profit or protect 
against a loss.

GLOSSARY

CPI: Consumer Price Index a measure of inflation.

Durable goods are goods designed to last for a long time 
(three years or more) such as: washers, refrigerators, 
airplanes, and machinery.

EZ: Eurozone.

FOMC: The Federal Open Market Committee  is the 
committee of the Federal Reserve System in charge of the 
monetary policy in the United States.

MoM: month over month growth OPEC: Organization of the
Petroleum Exporting Countries.

QoQ: quarter on quarter. Real income: Income after
accounting for inflation.

YoY: Year over year growth.

YTD: Year to date.

RBI: Reserve Bank of India.

Topix Index: A capitalisation-weighted index of all 

companies listed on the First Section of the Tokyo Stock 
Exchange. 

IMPORTANT INFORMATION

Unless otherwise stated, all information contained in this document is from Amundi Asset Management as of July 1,
2024. Diversification does not guarantee a profit or protect against a loss. The views expressed regarding market and
economic trends are those of the author and not necessarily Amundi Asset Management and are subject to change at
any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will
perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as
an indication of trading for any Amundi product or service. This material does not constitute an offer or solicitation to
buy or sell any security, fund units or services. Investment involves risks, including market, political, liquidity and
currency risks. Past performance is not indicative of future results. Amundi US is the US business of Amundi Asset
Management.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form
and may not be used as a basis for or a component of any financial instruments or products or indices. None of the
MSCI information is intended to constitute investment advice or a recommendation to make (or refrain from making)
any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as
an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is
provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or
creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without
limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and
fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall
any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without
limitation, lost profits) or any other damages. (www.mscibarra.com).
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