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Pursuing Yield and Capital Growth with

1

Derivative Income Instruments

e Investors can aim to create income while maintaining the potential for capital
appreciation through a “buy-write” strategy, an options program that is the equivalent of
buying an index or stock (long position) while simultaneously selling a call option on that
index or stock.

e Morningstar created the “derivative income” category for these types of strategies, and
the popular category attracted $22 billion in new inflows during 2023*.

e Amundi US’s process is differentiated by a focus on single stock options, which can
potentially deliver additional incremental yield and more consistent income than an
index-based approach.

As markets have evolved, investors have used a variety of instruments to meet a diverse range of
investment objectives. Quantitative easing severely and artificially compressed interest rates caused
income to become particularly scarce, resulting in a flourishing “structured products” market focused on
meeting the income challenge. Structured notes evolved to combine the characteristics of a variety of
instruments, which can include equity, credit, currencies, interest rates, and commaodities, into a security
with a specific return and yield profile.

One of the more popular methods for creating potential income while maintaining the potential for capital
appreciation is the structuring of a “buy-write” equity-linked note (ELN). This is a bullish options program
equivalent to buying an index or stock (long position) while simultaneously selling a call option on that
same index or stock. The selling of an “out of the money” covered call option allows the seller to collect a
premium wrapped into a bond-like security with a monthly coupon. Repayment of principal occurs at the
agreed maturity date +/- the underlying stock performance.

According to Morningstar, these types of funds have become increasingly attractive, and in 2021,
Morningstar created the Derivative Income category for these types of strategies. Their popularity has
continued, with the category attracting approximately $22 billion in new inflows during 20231.

Potential Income opportunity: There is no (passive) free lunch

Over the last two years, market conditions have changed in a variety of ways, including interest rate
levels, inflation, equity valuations and credit spreads. An additional market phenomenon includes the
extraordinary level of concentration in equity market performance. Strong earnings growth and
speculation on technology-related stocks has led to the substantial narrowing in market breadth and
changes to the composition of major benchmark indices such as the S&P 500.

As Exhibit 1 demonstrates, the five stocks that make up almost 30% of the market have overwhelmed the
performance of the remainder of the index. This has led to a steady but significant reduction in market
volatility (shown by the VIX Index) at the index level, which has typically led to lower yields on indexed
structured products.

! Source: Bloomberg, Aug 31, 2024.
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Derivative income
strategies can use
options to pursue
income while
maintaining
significant
exposure to equity
market risk.

Exhibit 1: Volatility vs index concentration
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Source: Bloomberg, Aug 30, 2024. Volatility as depicted by Chicago Board Options Exchange's CBOE Volatility Index
(VIX). Index concentration is represented by the five stocks referenced in paragraph above, depicted by S&P 500
Equal Weight Index (SPW). See Terms & Indices section for more information.

This trend has important implications for derivative income portfolios that utilize an index-based strategy.
As Exhibit 2 demonstrates, as volatility dropped historically, so did yield.

Exhibit 2: Lower volatility typically leads to lower yield
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Source: Bloomberg, Aug 30, 2024. Volatility as depicted by Chicago Board Options Exchange's CBOE Volatility Index
(VIX). Yield depicted by JPMorgan Equity Premium Income ETF (JEPI). See Terms & Indices section for more
information.

To compensate for the compressed index-level volatility and lower yield generation, many investment
firms compensate by using leverage within their note structures. This forces them to keep note terms
short and strike prices tight to spot rates in an effort to maximize premium. It effectively ensures that
portfolios’ net asset value (NAV) depletes in pursuit of yield.

Challenges of an index-based approach
While this approach is popular, an index-based approach presents challenges, including:

e Compressed index-level volatility

e Decrease in yield generation

e Use of leverage

e Notes structures with shorter terms and strike prices tighter to spot
e Degradation of NAV

In contrast, a stock-specific strategy enables the portfolio to avoid the use of leverage, lengthen the term
(which can result in enhanced tax efficiency), and set strike prices far enough above the prevailing spot
rate that the portfolio has room to generate a desirable level of potential capital appreciation.
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Single-stock equity-linked notes

To avoid some of these challenges, we employ a process differentiated by its focus on writing single stock
equity-linked notes. We believe these can potentially deliver higher incremental yields than an index-
based approach. In our view, the focus on idiosyncratic opportunities helps lower the risk of a reduction
in overall market volatility, which has been exacerbated by the large amount of call options on equity
indices. Therefore, the process can seek consistent income generation despite prevailing market
conditions.

In addition, through our process implementation and the mechanics of selecting the underlying securities,
we aim to produce an enhanced total return profile, as a large proportion of this return may come in the
form of committed income. After careful study of the category composition and the evolution of buy-write
strategies over the past five years in response to changing market conditions, we believe our structure is
uniquely positioned to pursue strong returns for the long-term investor.

Exhibit 3: Performance of the Equity-Linked Note (ELN) Carveout* as of August 31, 2024

ELN Carveout ELN Carveout EL_N Carveout S&P 500 Index %ﬁjgl:n]aogxo
Return (Gross)* Return (Net)* Yield (Net)* (SPX) (RLV)
1 Year 14.47% 13.67% 15.07% 27.12% 21.12%
3 Year 10.45% 9.68% 14.94% 9.36% 7.22%
5 Year 11.85% 11.07% 14.17% 15.88% 11.12%
(SD";‘(’:G é’fez'cgil%'; 10.81% 10.04% 12.82% 14.80% 9.53%

*The Equity-Linked Note Carveout is a subset of the equity-linked note assets from the representative account within
Amundi US’s Multi-Asset Income composite. The performance inception of ELN Carveout is 12/31/16. Please see the
GIPS Report for more information. The performance results of the total portfolio from which the ELN carveout has been
extracted is available upon request.

Gross of fee returns are presented before management and custodial fees, but after all transaction costs. Net of fee
returns are net of model fees and calculated in the same manner as gross of fee returns using the Time Weighted
Rate of Return method. On July 3, 2017, Amundi Asset Management acquired Pioneer Investments (the “prior firm”,
now Amundi US). Performance prior to July 3, 2017 occurred while members of the portfolio management team were
affiliated with the prior firm. Such members of the portfolio management team were responsible for investment
decisions at the prior firm and the decision-making process has remained intact.

Source: Amundi US. See Terms & Indices section for more information. Past performance is no guarantee of future
results.

Selecting the underlying security is an important part of our process. We create equity-linked notes based
on the stocks of individual companies with strong fundamentals including free cashflow generation, the
reasonable valuation of any growth elements, and a volatility level that can potentially enhance total return
in a buy-write structure.

By writing on individual companies, we seek to generate yield from individual stocks that may not have a
dividend, and therefore would not otherwise be bought for income. We may also select stocks with higher
levels of volatility to provide enhanced potential yield. We aim to mitigate their greater unpredictability
through diversification? across multiple individual underliers.

As shown in Exhibit 4, which compares our ELN composite with the S&P 500 and Russell 1000 Value
Index, this approach has historically generated an attractive total return solidly anchored by the income
generated. By pairing the attractive equity return profile with a high level of income, an investor’s total
return was smoothed over time.

2 Diversification does not assure a profit or protect against loss.
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Exhibit 4: Equity-Linked Note (ELN) Carveout* growth over time
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*The Equity-Linked Note Carveout is a subset of the equity-linked note assets from the representative account within
Amundi US’s Multi-Asset Income composite. The performance inception of ELN Carveout is 12/31/16. Please see the
GIPS Report for more information. The performance results of the total portfolio from which the ELN carveout has been
extracted is available upon request.

Gross of fee returns are presented before management and custodial fees, but after all transaction costs. Net of fee
returns are net of model fees and calculated in the same manner as gross of fee returns using the Time Weighted
Rate of Return method. On July 3, 2017, Amundi Asset Management acquired Pioneer Investments (the “prior firm”,
now Amundi US). Performance prior to July 3, 2017 occurred while members of the portfolio management team were
affiliated with the prior firm. Such members of the portfolio management team were responsible for investment
decisions at the prior firm and the decision-making process has remained intact.

Source: Amundi US, and Bloomberg as of August 31, 2024. Last data point August 31, 2024. Past performance is
no guarantee of future results.

Examples of equity-linked notes

As shown in Exhibit 5, investors participate in the first 10% of equity return upside from the security.
Additionally, they receive a premium from the sale of the call option, which we believe smooths the
volatility typically associated with equity ownership, provides a steady return stream, and supplies some
insulation against drawdowns.
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Exhibit 5: Example of equity-linked note with 110% equity cap

4

Price
Return

e Stock Price
= Note Price Return
== Note Total Return (Price + Coupon)

Source: Amundi, Bloomberg, Aug 31, 2024. For illustrative purposes only. Securities listed are not meant to represent
any current or future holding of an Amundi US portfolio, and should not be considered recommendations to buy or sell

any security.

Exhibit 6 demonstrates an equity-linked note based on an underlying security in the tech sector. Again,
the addition of income from the sale of the call option smoothed out the volatility of the investment while

providing some exposure to upside from the equity.

Exhibit 6: Additional example of equity-linked note with 110% equity cap

Price
Return

= Stock Price
= Note Price Return
== Note Total Return (Price + Coupon)

Source: Amundi, Bloomberg, Aug 31, 2024. For illustrative purposes only. Securities listed are not meant to represent
any current or future holding of an Amundi US portfolio, and should not be considered recommendations to buy or sell

any security.
Conclusion

Due to their unique combination of providing equity upside potential while also supplying income,
derivative income strategies such as equity-linked notes have become popular vehicles for investors.
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Index and Term Definitions

= Call option: Gives an investor the right, but not the requirement, to purchase a stock at a specific price (known as the strike price) by a
specific date, at the option's expiration.

= Covered call: An investment strategy in which an investor holds a long stock position and sells call options on that same stock with the
aim of generating income.

L] Chicago Board Options Exchange's Volatility Index (VIX Index): The Chicago Board Options Exchange's CBOE Volatility Index (often
referred to as the VIX), a popular measure of the stock market's expectation of volatility based on S&P 500 index options.

" Derivatives: Financial contracts that derive their value from an underlying asset, index, or security. They can be used to manage risk,
speculate, and obtain leverage.

" Derivative income: The premium collected by investors when they sell options.

" Equity-linked note: A type of debt instrument structured to pay out based on the performance of an underlying equity investment. ELNs
are different from traditional bonds because they do not offer a fixed interest rate; instead, the returns are tied to the performance of the
underlying equity, which can be a single stock, a collection of stocks, or an equity index.

L] JPMorgan Equity Premium Income Index (JEPI): Tracks returns associated with the S&P 500 Index.
L] Net Asset Value (NAV): The value of an investment fund, determined by subtracting its liabilities from its assets.

= Stock/equity option: A contract which gives the buyer (the owner or holder of the option) the right, but not the obligation, to buy or sell an
underlying asset or instrument at a specified strike price prior to or on a specified date.

Important information

Amundi US is the US business of Amundi Asset Management group of companies. Investment advisory services are offered through Amundi Asset
Management US, Inc. Not all Amundi products and services are available in all jurisdictions. The Amundi Asset Management logo used in this
document only refers to a brand owned by Amundi and not to any service or product offered or manufactured by Amundi Asset Management SAS,
headquartered in Paris.

The views expressed are those of Amundi US, are current through the date indicated on the material, and are subject to change at any time based
on market or other conditions. Amundi US disclaims any responsibility to update such views. These views may not be relied upon as investment
advice and, because investment decisions for Amundi US strategies are based on many factors, may not be relied upon as an indication of trading
intent on behalf of any Amundi US strategy or portfolio. Future results may differ significantly from those stated.

The services and any securities described in this document may not be registered for sale with the relevant authority in your jurisdiction and may
not be regulated or supervised by any governmental or similar authority in your jurisdiction. Where unregistered, they may not be sold or offered
except in the circumstances permitted by law. Amundi US is not making any representation nor does this document constitute a representation
with respect to (i) the eligibility of any recipients of this document to acquire any securities or any services described herein in any jurisdiction or
(ii) the eligibility of any recipients of this document to receive this document in any jurisdiction. If you are in doubt about the content of this document
or your eligibility, you should obtain independent professional advice.

Each portfolio is actively managed. Sector allocations will vary over other periods and do not reflect a commitment to an investment policy or
sector. Holdings are subject to change due to active management. This should not be construed as a recommendation to buy or sell the securities
listed.

Performance shown is past performance, which is no guarantee of future results. Current performance may be lower or higher than the
performance data quoted.

This document and any subsequent information (whether written or verbal) provided by Amundi US are private and confidential and are
for the sole use of the recipient. Such documentation and information is not to be distributed to the public or to other third parties and
the use of the documentation and/or information provided by anyone other than the recipient is not authorized. The recipient will notify
Amundi US immediately upon the discovery of any unauthorized use or redistribution of the materials contained in this submission or
information subsequently provided in connection with this submission.

For Institutional Use Only. Not for Use with the Public.

RO# 3904020
33975-00-1024
©2024 Amundi Asset Management US, Inc.
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Compaosite Name: Multi-Asset Income
Benchmark: 65.0% BLOOMBERG US AGGREGATE, 35.0% MSCI ACWI

Reporting Period: 1 January 2074 bo 31 December 2025 Composite Creation Date: 31 December 2011
Reporting Currency: usD Composite Inception Date: 1 Jmnusry 2012
Composita | Composita Composite | Benchmark
Period | Grosa | NetActual | Netlfodel | Bonchmark | gianderu | Stancard | 'rborof | pigpersion | *Assets  |Fitm Assets
Return (%) () (%) ** Da'lirl!'?lnn Deviation %) (Millions)
&) ()

2023 9.91 MiA 9.15 11.21 9.71 9.82 =5 NiA 3,064 1,345 186
2022 0.99 WA 0.28 -14.69 1324 9.59 55 Mi# 2838 1,191,419
2021 1261 11.70 11.83 5.20 1183 6.49 =5 Mi# 2,148 1,264 636
2020 6.16 533 5.42 11325 1184 6.89 5 Mi& 1.004 1,265,960
2019 1167 MiA 10280 14.91 6.62 4.14 =5 NiA 2,304 1,104,104
2018 -4.90 MiA -5.65 -3.17 6.42 4.02 5 MiA 1,516 1,051,904
207 18.08 i 1726 1031 6.77 3.58 =5 Mi# 1,028 911,266
2016 13,66 hiA 12.87 461 7.28 4.32 £5 Mi& 714 T06.043
2015 -2.07 MiA -2.75 -0.24 7.14 4.44 =5 NiA B28 &10.461
2014 2.2 M 1.52 5.41 6.15 4.26 5 MiA 830 654,151

** Compasile Nel Model Fee Retums are presented as supplemeantal information, efective 1 January 2030 on a prospeclive basis. See the Performance Calculalion disclosure for more
infarmalion.

Compliance Statement: Amund claims compliance with the Global Invesbment Pefformance Slandards (GIF and has prapaned and presenbed this report in compliance with the
GIPS standards. Arund has been ndependantly verified for the periods 1 January 1984 io 31 Decamber 2022 werificaion report i available upon request. A firm that daims
mﬂhnﬁtm the GIFS standards musl establsh policies and proceduras for complying with all the applicable reguirem ents of the GIPS standards. Verification provides assurance an
whelher the firm's pobcies and procedures relabed 1o composile and pooded Tund mainienance, as well a5 the calculalion, presentalion, and distribution of performance, have been
I’Hp;'ﬁmd in compliance with the GIPS standards and have been implemented on a irmewide basis. Veriication does nol provide assurance on the accuracy of any specific performance
&

Firm: For the pur & of GIP3E compliance, effective 1 January 2021, the Firm = defined as "Amund™ and includes the following: Amund Asssl b nenl, Socidld Géndral
Geslion, Amundi ﬁ:l Lid, Asnundi lreland Limited, Amund SGIE Spa, Amundi Deulschland GmbH, Amundi Austia GmbH, Amund JaE:n Lid, Amurdi Hong Kang Lid, Amundi
Sirq:pcm: Lid, Amundi Malaysia Sdn Bhd, and Amundi Ass:lMa::ldlfmml US, Inc. With rcsEu:m lo the Amundi firm histary, an 1 er 2013, Amurdi Assel MMﬂg:n‘nﬂnlﬂ:mir:d
Smilh Breeden Associabes, Inc. and renamed il Amund Smith Br 1 LLC. On 1 January 2014, the Fim was expanded o include Amundi Japan Lid and Amundi Singapore Lid. On 3
July 2017, Amundi Assel Ma reni axl_l..ud Pioneer Invesiments and renamed it Amundi Pioneer. Following the acquisilion, on 1 January 2018, the Firm was redefined bo inclde
Armundi Pionser. Amundi Smith Bresden LLC merged with and inbo Amund Pioneser Inslitulional Assel Managemend, Inc. wilh the |albar enlity suniving the merger. The Firm expanded
lo include Amundi SGR SpA, Amundi Deutschiand GmbH, and Amundi Austria GmbH. On 1 Januany 2021, Floneer Invesiment Management, Inc. merged with and inlo ils afisale,
Amundi Pioneer Assel Managemenl Inc. and the surviving enlily changed s name o Amundi Assel Managemeant US, Inc. With respecl to the Pionear Invesiments firm hislory,
between 1 January 2010 and 31 Decamber 2015, Pionesr Invesiments was redefined 1o anly include assels managed exclisively by Pianeer Imvestimeant Managemenl, Inc., Pionesear
Instilutional Assel Management, Inc., and Pioneer Inwesiment Management Limited, and on 1 January 2016 renlegraled the assets of Pioneer [Investiment Managemenl Sgr paA On 1
January 2022, Lyxor Assel Managemenl merged with Armund Management with the latler enlity swurviving The merges.

Com Desc f: The Sira seeks a high-level of cument income with a secondary obj of capital apprecation. The Sir rsues is objeclive by being Rexible and
lacljmljm:ﬁndﬁnwmg a hzr:m partfalio of dividend-paying slocks and bonds. Irnpufl!lrl: Fmrlﬂ:.rna'leriﬁy |=l§fﬂn‘l 1o siraleg mﬁgzyhﬁ':'kzlrisk. risk of pi:‘:;rﬂudlamn in the
invesiment parfobos de lo varialons in marked paramelens: inlerest rales, exchange rabes, securilies prices, credil spreads, sle. Eiquidily risk: in case of low irading volwme an

Ninancial markels, any buy or sell rade on thess markels may |ead o im | marked vanalionsflucluations tal may impact your partlalio valusalion. Counlerparty risk: rish of defaull of
a rmarked participan o fullil ils conlractsal obligations vis-d-vis your portiolio. Operalional risk: risk of defaull or error within the diferent service providers invalved in managing and
valuing your portfolio. Emerging Markets risk: of the couniries nvesied in may camy higher polilical, legal, economic and bguidily risks than invesiments in more developed

rilres.

Lol
On 3 July 2017, Amundi Assel Management acquined Pioneer Invesiments (e Prior Firm ™) and renamed it Amundi Ploneer. Following the acquisilion, on 1 January 3018, the Firm was
redefined bo include the former Amundi Pioneer (now Amund US, a legal enlity within “the Fim®). Performance prior o January 2018 occumed while members of the portfalio
management eam were afflialed with e Prior Firm. Such membsers of the porifolio managemenl bam wene responsible for invesiment decisions al the Prior Firm and the decision
making prooess has remained nkacl within the Firm. Performance results presented from 2011 ta 2017 soturred while these assels were nol par of the Firm_ In the Firm's opinion, swch
p-eﬁnlnlmnz track record conforms Lo the GIPE standards with respe Lo the portability of invesimenl performance results. Performance records of the Prior Firm are available upan
reques|

Minirmwm Account Size: There & no minimwmn assel kevel for inclusion in this composibe.

Parformance Calculation: Gross-of-lsss relums are presenied before management and cuslodial fees bul aler 8l ransaction cosls. Composite Mel Actual Relums are nel of actusl
Tees, slaring from composile gross returns, by sublracling fixed and varkable managemenl fees of all of the urderying portfolos. Composile Nel Model Returns ane nel of moded fees
and are caloulated, staring from mrnE:m'I: gross relums, by geometncally sublraching the highes! Ger model fee for instilstional segregaled accounts. The Compaosile Net Model
Returns ane presenbed as erilal informalion.

Palickes for valuing invesimenls, caltulating performance, and preparing GIPS reports are available upon requesl

Fea Schedule: The cumant standand annual irvestment managamenlt fee schedule for instilutional saparale acoaunts is 0.70% an the firgt 100 milion; 0060% an the next 100 million;
01.50% thenealler.

Internal Digparsion: Dis;rsim iz defined as the standard deviation of the annual gross returns of all porticlos that were induded in the compaosile for he anlire year. For those years
when five or fever portfobos weare included in the composile for the full year, no dispersion measure S presenled

Thres-Year Annualized Standanrd Deviation: The Thres-year Annualired Ex-Post Standard Deviaon measures the volalility of gross relurns Tor the compasile and benchmark over
lhe preceding 38-manth period, and is nol applcable for performance perods wilh less than 38 months of relums based on the composile’s perfformance inceplion date.

Benchmark Description: The benchmark of the composile is 65.0% BLOOMBERG U3 AGGREGATE, 35.0% MSCI ACWI rebalanced monthly, calciutaled by weighling the respeclive
index relums on a monthly basis

Trademark: GIP3E i a registerad rademark of CFA Inslilute. CFA Inslilule does nol endorse or promole this organization, nor does il warranl the accuracy or quality of the conlent
conlained henein.

Past performancs is not indicative of futune resulis.
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