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In a nutshell

2024 was a second consecutive very good year for credit markets. 2024 excess returns confirm the
outperformance of high beta segments and euro markets: Euro High Yield (6.1%), US HY (5.4%), Euro IG
(3,2%) and US IG (2,9%).
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We expect 2025 to remain a favourable year for credit markets Pension Funds

1. The global picture is positive for credit markets, supported by the combination of resilient
economic activity and less restrictive monetary policy thanks to inflation converging towards target.
Our biggest concerns are: (1) upside risks to inflation in the United States, notably with rising tariffs,
and (2) downside risks to growth in the Eurozone. France and Germany remain key areas of concern.

2. Corporate fundamentals remain solid. Companies have taken advantage of the post-pandemic
period of ultra-low rates and economic recovery to improve their credit profiles. Resilient economic
activity means credit quality is to remain solid, especially in HY. The market is now wide open, even
for low rated names.

3. Technical remain supportive. Structurally higher interest rates should continue to support demand
for corporate credit from yield-based buyers. Investors want to catch in higher yields before central
bank continue to cut.

4. Yield hunting remains the name of the game for most investors. Credit spreads across
investment grade and high yield are indisputably tight, but yields remain attractive in line with long-
term trends. We expect corporate bonds to continue to be an attractive place to get carry.
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Primary market Investment Grade
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Market data
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IMPORTANT INFORMATION

Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of February 2025. Diversification does not guarantee a profit or
protect against a loss. The views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset Management S.A.S. and are subject to change
at any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will perform as expected. These views should not be relied upon as
investment advice, a security recommendation, or as an indication of trading for any Amundi product. This material does not constitute an offer or solicitation to buy or sell any security, fund
units or services. Investment involves risks, including market, political, liquidity and currency risks. Past performance is not a guarantee or indicative of future results.
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