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The US Fed kept interest rates unchanged in the 4.25-
4.50% range at its March policy meeting. Citing risks 
around elevated uncertainty from trade policies, the 
Fed prefers to wait and see given that the uncertainty is 
“remarkably high”.  We think partly because of this 
uncertainty, the central bank slightly reduced its 
economic growth forecasts for this year and mentioned 
that US tariff policy may delay progress on slowing 
inflation. The Bank of England (BoE) and the Bank of 
Japan (BoJ) also held rates steady. The BoE still expects 
inflation pressures to ease but reiterated the need for a 
“gradual and careful approach.“ We think a global 
approach to quality credit and select bonds could 
potentially boost prospects for long-term returns.

Central banks on hold 
as uncertainty mounts
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“Ce ntral  ban ks such as the Fed lef t interest rates  u nch ange d amid increa sing 
un certainty over international tra de;  in  this en vironme nt, qu ality  fixed income 
asse ts in regions su ch as  Europe could  p ote ntia lly  offer a ttractive returns .”

Government bonds
With high uncertainty, a global and flexible approach 
to investing in government bonds could potentially 
help investors benefit from different trends in yields.

In light of rising economic headwinds 
from uncertainty around global trade, the 
Fed kept a wait-and-see approach.

The BoE also left rates unchanged in 
March due to ambiguity over 
international trade and a weakening 
domestic economy.

Rising uncertainty amid higher US tariffs 
was mentioned by the BoJ as a factor to 
keep rates on hold in March.

Global credit
Companies with robust fundamentals in regions such as 
the EU and emerging markets could be better placed to 
withstand uncertainty and may offer appealing returns.

Fed, BoJ, and BoE hold policy rates

Source: Amundi Investment Institute, 
Bloomberg as of 20 March 2025.
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US 3,95 q 4,25 q

Germany 2,13 q 2,76 q

France 2,27 q 3,46 q

Italy 2,40 q 3,88 q

UK 4,26 p 4,71 p

Japan 0,84 p 1,52 p
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In a volatile week characterised by central bank actions and concerns 
over international trade policies, stocks recovered slightly. Japan was a 
clear outlier with strong performance. In fixed income, bond yields were 
mostly lower due to economic growth worries, and gold prices rose.
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US retail sales were weak in February
Retail sales for February grew by 0.2% (month-on-
month). While the number is above the figure for 
January, it is still lower than market expectations. 
However, the retail control group (a number that 
excludes non-core spending and is used in GDP 
calculations) data was strong. We think the overall 
data may be an indication of slowing consumer 
spending. We expect more clarity on consumption 
and economic growth in the next few weeks.

Investor survey came in strong in Germany
The Zew Institute survey of economic confidence in 
Germany improved in March to 51.6, and was better 
than expected. This is due to positive sentiment 
around progress on the German fiscal policy which 
could potentially boost the country’ economic 
growth. We think the change in stance in Germany 
to spend and invest more is welcome. A lot will 
depend on how soon any concrete plans are decided 
and implemented.

China’s pivot to consumption
Chinese policymakers released guidance to enhance 
support in order to boost domestic demand through 
consumption. This signals a slight shift in Beijing’s 
policy, focusing now on household spending rather 
than infrastructure investment. Although all such 
cumulative efforts have stabilised the economy so 
far, we think uncertainties still remain with respect 
to US trade policies.
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3022,15 68,28 1,08 149,32 1,29 7,25 2,39 4,29

+1,3% +1,6% -0,6% +0,5% -0,1% +0,2%

Source: Bloomberg, data  a s at 21 Mar 2025.
Ple ase refer to the last page for additional information on the indices.

Source: Bloomberg, data  a s at 21 Mar 2025.
Ple ase refer to the last page for additional information on the indices.
Trend represe nted refers to  1 week change s. Plea se refer to  the last pa ge for additiona l informa tion

Source: Bloomberg, data  a s at 21 Mar 2025.
Ple ase refer to the last page for additional information on the indices.
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Equity and bond markets (chart)
Source: Bloomberg. Markets are represented by the 
following indices: World Equities = MSCI AC World 
Index (USD) United States = S&P 500 (USD), Europe = 
Europe Stoxx 600 (EUR), Japan = TOPIX (YEN), Emerging 
Markets = MSCI Emerging (USD), Global Aggregate = 
Bloomberg Global Aggregate USD Euro Aggregate = 
Bloomberg Euro Aggregate (EUR), Emerging = JPM 
EMBI Global Diversified (USD)
All indices are calculated on spot prices and are gross 
of fees and taxation.
Government bond yields (table), Commodities, FX 
and short-term rates.
Source: Bloomberg, data as of 19 March 2025. The 
chart shows official rates for the United States, 
Japan, and the United Kingdom.
*Diversification does not guarantee a profit or 
protect against a loss.

GLOSSARY
Fed: Federal Reserve, the US central bank.
BoE: Bank of England.
BoJ: Bank of Japan.
Durable Goods Orders: new orders placed with 
manufacturers for delivery of hard goods which meant 
to last at least three years
CPI: Consumer Price Index
GDP: Gross domestic product
ECB: European Central Bank
PCE: Personal consumption expenditures
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